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�� /DUJHU�VL]HG�¿UPV�KDG�VWDUWHG�R൵�WKHLU�RSHUDWLRQV�VOLJKWO\�PRUH�WKDQ�VPDOOHU�VL]HG�
¿UPV�

�� 0RVW�RI�,QGLD���DERXW������ZDV�VWLOO�XQGHU�5HG�RU�<HOORZ�=RQHV�GXULQJ�WKH�SHULRG�
XQGHU�VXUYH\��

�� 7KH�:HVWHUQ�]RQH�RI�,QGLD�ZDV�ZRUVW�D൷LFWHG��ZLWK�������RI�WKH�UHJLRQ�EHLQJ�XQGHU�
&RYLG�]RQHV�UHG�DQG�\HOORZ�LQ�WKH�:HVW��ZKLOH�(DVW�ZDV�UHODWLYHO\�EHWWHU�R൵�

�� 0RUH�WKDQ�����RI�WKH�VPDOOHU�WXUQRYHU�EXVLQHVVHV�VWDWH�WKDW�WKH\�ZLOO�QHHG�WR�WDNH�D�
ORDQ�LQ�WKH�FRPLQJ�PRQWKV�

�� 7KH�LPSDFW�RQ�HDUQLQJV�ZDV�PDUJLQDOO\�JUHDWHU�IRU�VPDOOHU�VL]HG�¿UPV��

�� +RZHYHU��WKH�(DVWHUQ�]RQH�UHVSRQGHQWV�UHSRUWHG�WKH�JUHDWHVW�QHJDWLYH�LPSDFW�RQ�
HDUQLQJV�RI�����DQG�PRUH�

�� $�QHJDWLYH�RXWORRN�ZDV�UHSRUWHG�E\�����UHVSRQGHQWV�LQ�ERWK�1RUWK�DQG�(DVW�,QGLD��
ZKLOH�LQ�:HVW�,QGLD��WKLV�ZDV�DERXW�����

�� �7RXULVP�DQG�KRVSLWDOLW\�VHFWRU�LV�WKH�ZRUVW�D൵HFWHG��ZKLOH�WKH�SKDUPD�VHFWRU�LV�WKH�
OHDVW�D൵HFWHG�

�� 7KH�ODUJHU�WKH�VL]H�RI�WKH�¿UP��WKH�EHWWHU�LV�WKH�SHUFHLYHG�¿QDQFLDO�KHDOWK��PHDVXUHG�
WKURXJK�WKH�)LQDQFLDO�+HDOWK�6FRUH�

�� 2I�WKH�LQGXVWULHV��+HDOWK�FDUH��7HOHFRP��2LO�	�*DV��3KDUPDFHXWLFDOV�DQG�)0&*�
GLVSOD\HG� KLJKHVW� SRVLWLYH� RXWORRN�� ZKLOH� 7RXULVP� 	� +RVSLWDOLW\�� *HPV� 	�
-HZHOOHU\��3RZHU�	�XWLOLWLHV�� WH[WLOHV�DQG�HOHFWURQLFV�GLVSOD\HG�KLJKHVW�QHJDWLYH�
VHQWLPHQWV�

�� ���� RI� WKH� UHVSRQGHQWV� LQ� QRQ�HVVHQWLDO� EXVLQHVVHV� KDYH� D� QHJDWLYH� RXWORRN��
FRPSDUHG�WR�����IRU�WKRVH�LQ�HVVHQWLDOV�EXVLQHVVHV�

�� $ERXW�����RI�WKH�WRWDO�UHVSRQGHQWV�ZKR�KDYH�DYDLOHG�RI�PRUDWRULXP�IURP�HLWKHU�
0DJPD� RU� RWKHU� OHQGHUV� DUH� OHVV� WKDQ� 5V�� ��� FURUHV� LQ� WXUQRYHU�� ���� RI� WKH�
PRUDWRULXP�DYDLOLQJ�EXVLQHVVHV�DUH�EHWZHHQ�5V�����5V�����FURUHV�LQ�WXUQRYHU�

�� %XVLQHVV�RXWORRN�GHSHQGV�RQ�WKH�VL]H�RI�WKH�¿UPV��ZLWK�VPDOOHU�VL]HG�¿UPV�KDYLQJ�
PRUH�QHJDWLYH�RXWORRN�

�� 7KH�:HVW�DFFRXQWV�IRU�WKH�KLJKHVW�SURSRUWLRQ�RI�PRUDWRULXP�DYDLOHG�

�� 7KH�LPSDFW�RQ�HDUQLQJV�RI�OHVV�WKDQ�����ZDV�H[SHFWHG�WR�EH�WKH�VDPH�IRU�ERWK�
HVVHQWLDO�DQG�QRQ�HVVHQWLDO�JRRGV�
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�� ����RI�WKH�EXVLQHVVHV�LQ�6RXWK�VWDWHG�WKDW�WKH\�KDG�UHVXPHG�DFWLYLWLHV��DV�DJDLQVW��
����LQ�WKH�(DVW������LQ�WKH�1RUWK�DQG�RQO\�����LQ�WKH�:HVWHUQ�UHJLRQV��

�� /DUJHU�VL]HG�¿UPV�KDG�VWDUWHG�R൵�WKHLU�RSHUDWLRQV�VOLJKWO\�PRUH�WKDQ�VPDOOHU�VL]HG�
¿UPV�

�� 0RVW�RI�,QGLD���DERXW������ZDV�VWLOO�XQGHU�5HG�RU�<HOORZ�=RQHV�GXULQJ�WKH�SHULRG�
XQGHU�VXUYH\��

�� 7KH�:HVWHUQ�]RQH�RI�,QGLD�ZDV�ZRUVW�D൷LFWHG��ZLWK�������RI�WKH�UHJLRQ�EHLQJ�XQGHU�
&RYLG�]RQHV�UHG�DQG�\HOORZ�LQ�WKH�:HVW��ZKLOH�(DVW�ZDV�UHODWLYHO\�EHWWHU�R൵�

�� 0RUH�WKDQ�����RI�WKH�VPDOOHU�WXUQRYHU�EXVLQHVVHV�VWDWH�WKDW�WKH\�ZLOO�QHHG�WR�WDNH�D�
ORDQ�LQ�WKH�FRPLQJ�PRQWKV�

�� 7KH�LPSDFW�RQ�HDUQLQJV�ZDV�PDUJLQDOO\�JUHDWHU�IRU�VPDOOHU�VL]HG�¿UPV��

�� +RZHYHU��WKH�(DVWHUQ�]RQH�UHVSRQGHQWV�UHSRUWHG�WKH�JUHDWHVW�QHJDWLYH�LPSDFW�RQ�
HDUQLQJV�RI�����DQG�PRUH�

�� $�QHJDWLYH�RXWORRN�ZDV�UHSRUWHG�E\�����UHVSRQGHQWV�LQ�ERWK�1RUWK�DQG�(DVW�,QGLD��
ZKLOH�LQ�:HVW�,QGLD��WKLV�ZDV�DERXW�����

�� �7RXULVP�DQG�KRVSLWDOLW\�VHFWRU�LV�WKH�ZRUVW�D൵HFWHG��ZKLOH�WKH�SKDUPD�VHFWRU�LV�WKH�
OHDVW�D൵HFWHG�

�� 7KH�ODUJHU�WKH�VL]H�RI�WKH�¿UP��WKH�EHWWHU�LV�WKH�SHUFHLYHG�¿QDQFLDO�KHDOWK��PHDVXUHG�
WKURXJK�WKH�)LQDQFLDO�+HDOWK�6FRUH�

�� 2I�WKH�LQGXVWULHV��+HDOWK�FDUH��7HOHFRP��2LO�	�*DV��3KDUPDFHXWLFDOV�DQG�)0&*�
GLVSOD\HG� KLJKHVW� SRVLWLYH� RXWORRN�� ZKLOH� 7RXULVP� 	� +RVSLWDOLW\�� *HPV� 	�
-HZHOOHU\��3RZHU�	�XWLOLWLHV�� WH[WLOHV�DQG�HOHFWURQLFV�GLVSOD\HG�KLJKHVW�QHJDWLYH�
VHQWLPHQWV�

�� ���� RI� WKH� UHVSRQGHQWV� LQ� QRQ�HVVHQWLDO� EXVLQHVVHV� KDYH� D� QHJDWLYH� RXWORRN��
FRPSDUHG�WR�����IRU�WKRVH�LQ�HVVHQWLDOV�EXVLQHVVHV�

�� $ERXW�����RI�WKH�WRWDO�UHVSRQGHQWV�ZKR�KDYH�DYDLOHG�RI�PRUDWRULXP�IURP�HLWKHU�
0DJPD� RU� RWKHU� OHQGHUV� DUH� OHVV� WKDQ� 5V�� ��� FURUHV� LQ� WXUQRYHU�� ���� RI� WKH�
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�KH�060(�VHFWRU�LQ�,QGLD�LV�DQ�LPSRUWDQW�VHFWRU�FRQWULEXWLQJ�WR�LQFOXVLYH�LQGXVWULDO��
HFRQRPLF�DQG�VRFLDO�GHYHORSPHQW�RI�WKH�FRXQWU\�RYHU�WKH�ODVW�¿YH�GHFDGHV��,W�IRVWHUV�
HQWUHSUHQHXUVKLS�DQG�JHQHUDWHV�HPSOR\PHQW�DW�FRPSDUDWLYHO\�ORZHU�FDSLWDO�FRVW��

QH[W�RQO\�WR�DJULFXOWXUH��060(V�FRPSOHPHQW�ODUJH�LQGXVWULHV�DV�DQFLOODU\�XQLWV��DQG�DUH�
DQ�LPSRUWDQW�HOHPHQW�RI�WKH�JRYHUQPHQW
V�$WPDQLUEKDU�%KDUDW�$EKL\DDQ��

7KH�GH¿QLWLRQ�RI� WKH�060(�VHFWRU�KDV� UHFHQWO\�XQGHUJRQH�D�FKDQJH��7KH� UHYLVHG�
060(�FODVVL¿FDWLRQ�LV�EDVHG�RQ�FRPSRVLWH�FULWHULD�LQFOXGLQJ�LQYHVWPHQW�DQG�DQQXDO�
WXUQRYHU�FRPPRQ�WR�ERWK�0DQXIDFWXULQJ�DQG�6HUYLFHV��$V�SHU�WKH�QHZ�FODVVL¿FDWLRQ��
0LFUR� HQWHUSULVHV� DUH� WKRVH�ZKLFK� LQYROYH� DQ� LQYHVWPHQW� RI� XS� WR�5V�� �� FURUH� DQG�
WXUQRYHU�RI�XS�WR�5V���FURUHV��6PDOO�HQWHUSULVHV�DUH�WKRVH�ZLWK�LQYHVWPHQW�RI�XS�WR�5V����
FURUH� DQG� WXUQRYHU� RI� XS� WR� 5V���� FURUHV� DQG� PHGLXP� HQWHUSULVHV� DUH� WKRVH� ZLWK�
LQYHVWPHQW�RI�XS�WR�5V�����FURUHV�DQG�WXUQRYHU�RI�XS�WR�5V������FURUHV��

7KH�$QQXDO�5HSRUW�RI�WKH�0LQLVWU\�RI�060(V�SURYLGHV�WKH�HVWLPDWHV�RI�VXFK�060(V�
DV�SHU�WKH�ROG�GH¿QLWLRQ�DW��������ODNK�XQLQFRUSRUDWHG�QRQ��DJULFXOWXUH�060(V�LQ�WKH�
FRXQWU\�HQJDJHG�LQ�GL൵HUHQW�HFRQRPLF�DFWLYLWLHV��2I�WKHVH�����ZHUH�LQ�PDQXIDFWXULQJ��
���� LQ� WUDGLQJ� DFWLYLWLHV� DQG� ���� LQ� RWKHU� VHUYLFHV��2XW� RI� ������� ODNK� HVWLPDWHG�
QXPEHU�RI�060(V���������ODNK�060(V����������ZHUH�LQ�UXUDO�DUHDV�DQG�����ODNK�
060(V����������ZHUH�LQ�WKH�XUEDQ�DUHDV���7KH�0LFUR�VHFWRU�ZLWK��������ODNK�HVWLPDWHG�
HQWHUSULVHV�DFFRXQWV�������RI�WKH�WRWDO�HVWLPDWHG�QXPEHU�RI�060(V��7KH�
6PDOO
�VHFWRU�
ZLWK������ODNK�DQG�0HGLXP�VHFWRU�ZLWK������ODNK�HVWLPDWHG�060(V�DFFRXQW�IRU��������
DQG��������RI�WRWDO�HVWLPDWHG�060(V�UHVSHFWLYHO\��

63-,05�DQDO\VHG�WKH�GDWD�FROOHFWHG�E\�0DJPD�60(�%XVLQHVV�IURP��������PLFUR��
VPDOO�DQG�PHGLXP�HQWHUSULVHV�DV�SDUW�RI�DQ�H[HUFLVH�WR�XQGHUVWDQG�WKH�¿QDQFLDO�LPSDFW�RI�
&RYLG�DQG�WKH�EXVLQHVV�RXWORRN�DPRQJVW� WKLV�JURXS�DPLGVW� WKH�SDQGHPLF�FRQGXFWHG�
DFURVV�WKH���]RQHV�RI�,QGLD��1RUWK��6RXWK��(DVW��:HVW��7KH�VXUYH\�ZDV�GRQH�EHWZHHQ�0D\�
����0D\����������ZKHQ�WKH�ORFNGRZQ�KDG�EHHQ�GHFODUHG�SDUWLDOO\�OLIWHG�LQ�VRPH�RI�WKH�
]RQHV�LQ�,QGLD��7KLV�LV�RQH�RI�WKH�ODUJHVW�VXUYH\V�WKDW�KDV�EHHQ�DWWHPSWHG� �GXULQJ�WKH�
SDQGHPLF�IRU�WKLV�VHFWRU��DQG�DV�VXFK�KDV�LQWHUHVWLQJ�¿QGLQJV�
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QRQ�HVVHQWLDO��ZKHWKHU�WKH�EXVLQHVV�KDG�VWDUWHG�DQG�WKH�H[SHFWHG�GDWH�RI�FRPPHQFHPHQW�
RI� EXVLQHVV�� WKHLU� EXVLQHVV� RXWORRN�� LPSDFW� RI� &RYLG� RQ� WKH� EXVLQHVV� HDUQLQJV�� WKH�
PRUDWRULXP�DYDLOHG�IURP�YDULRXV�OHQGHUV��WKHLU�SHUFHLYHG�¿QDQFLDO�KHDOWK�VFRUH�DQG�WKH�
ORDQ�UHTXLUHPHQWV��
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�KH�060(�VHFWRU�LQ�,QGLD�LV�DQ�LPSRUWDQW�VHFWRU�FRQWULEXWLQJ�WR�LQFOXVLYH�LQGXVWULDO��
HFRQRPLF�DQG�VRFLDO�GHYHORSPHQW�RI�WKH�FRXQWU\�RYHU�WKH�ODVW�¿YH�GHFDGHV��,W�IRVWHUV�
HQWUHSUHQHXUVKLS�DQG�JHQHUDWHV�HPSOR\PHQW�DW�FRPSDUDWLYHO\�ORZHU�FDSLWDO�FRVW��

QH[W�RQO\�WR�DJULFXOWXUH��060(V�FRPSOHPHQW�ODUJH�LQGXVWULHV�DV�DQFLOODU\�XQLWV��DQG�DUH�
DQ�LPSRUWDQW�HOHPHQW�RI�WKH�JRYHUQPHQW
V�$WPDQLUEKDU�%KDUDW�$EKL\DDQ��

7KH�GH¿QLWLRQ�RI� WKH�060(�VHFWRU�KDV� UHFHQWO\�XQGHUJRQH�D�FKDQJH��7KH� UHYLVHG�
060(�FODVVL¿FDWLRQ�LV�EDVHG�RQ�FRPSRVLWH�FULWHULD�LQFOXGLQJ�LQYHVWPHQW�DQG�DQQXDO�
WXUQRYHU�FRPPRQ�WR�ERWK�0DQXIDFWXULQJ�DQG�6HUYLFHV��$V�SHU�WKH�QHZ�FODVVL¿FDWLRQ��
0LFUR� HQWHUSULVHV� DUH� WKRVH�ZKLFK� LQYROYH� DQ� LQYHVWPHQW� RI� XS� WR�5V�� �� FURUH� DQG�
WXUQRYHU�RI�XS�WR�5V���FURUHV��6PDOO�HQWHUSULVHV�DUH�WKRVH�ZLWK�LQYHVWPHQW�RI�XS�WR�5V����
FURUH� DQG� WXUQRYHU� RI� XS� WR� 5V���� FURUHV� DQG� PHGLXP� HQWHUSULVHV� DUH� WKRVH� ZLWK�
LQYHVWPHQW�RI�XS�WR�5V�����FURUHV�DQG�WXUQRYHU�RI�XS�WR�5V������FURUHV��

7KH�$QQXDO�5HSRUW�RI�WKH�0LQLVWU\�RI�060(V�SURYLGHV�WKH�HVWLPDWHV�RI�VXFK�060(V�
DV�SHU�WKH�ROG�GH¿QLWLRQ�DW��������ODNK�XQLQFRUSRUDWHG�QRQ��DJULFXOWXUH�060(V�LQ�WKH�
FRXQWU\�HQJDJHG�LQ�GL൵HUHQW�HFRQRPLF�DFWLYLWLHV��2I�WKHVH�����ZHUH�LQ�PDQXIDFWXULQJ��
���� LQ� WUDGLQJ� DFWLYLWLHV� DQG� ���� LQ� RWKHU� VHUYLFHV��2XW� RI� ������� ODNK� HVWLPDWHG�
QXPEHU�RI�060(V���������ODNK�060(V����������ZHUH�LQ�UXUDO�DUHDV�DQG�����ODNK�
060(V����������ZHUH�LQ�WKH�XUEDQ�DUHDV���7KH�0LFUR�VHFWRU�ZLWK��������ODNK�HVWLPDWHG�
HQWHUSULVHV�DFFRXQWV�������RI�WKH�WRWDO�HVWLPDWHG�QXPEHU�RI�060(V��7KH�
6PDOO
�VHFWRU�
ZLWK������ODNK�DQG�0HGLXP�VHFWRU�ZLWK������ODNK�HVWLPDWHG�060(V�DFFRXQW�IRU��������
DQG��������RI�WRWDO�HVWLPDWHG�060(V�UHVSHFWLYHO\��

63-,05�DQDO\VHG�WKH�GDWD�FROOHFWHG�E\�0DJPD�60(�%XVLQHVV�IURP��������PLFUR��
VPDOO�DQG�PHGLXP�HQWHUSULVHV�DV�SDUW�RI�DQ�H[HUFLVH�WR�XQGHUVWDQG�WKH�¿QDQFLDO�LPSDFW�RI�
&RYLG�DQG�WKH�EXVLQHVV�RXWORRN�DPRQJVW� WKLV�JURXS�DPLGVW� WKH�SDQGHPLF�FRQGXFWHG�
DFURVV�WKH���]RQHV�RI�,QGLD��1RUWK��6RXWK��(DVW��:HVW��7KH�VXUYH\�ZDV�GRQH�EHWZHHQ�0D\�
����0D\����������ZKHQ�WKH�ORFNGRZQ�KDG�EHHQ�GHFODUHG�SDUWLDOO\�OLIWHG�LQ�VRPH�RI�WKH�
]RQHV�LQ�,QGLD��7KLV�LV�RQH�RI�WKH�ODUJHVW�VXUYH\V�WKDW�KDV�EHHQ�DWWHPSWHG� �GXULQJ�WKH�
SDQGHPLF�IRU�WKLV�VHFWRU��DQG�DV�VXFK�KDV�LQWHUHVWLQJ�¿QGLQJV�
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�� *HRJUDSKLFDO�UHJLRQ�ZLVH�DQDO\VLV�RI�WKH�UHVSRQGHQWV
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,QGLD��2I�WKHVH���������UHVSRQGHG�WR�WKH�VXUYH\��SURYLGLQJ�D�UHVSRQVH�UDWH�RI�DERXW������
7KH�VXUYH\�FRPSULVHG�RI���TXHVWLRQV�WR�DVVHVV�WKH�QDWXUH�RI�WKH�EXVLQHVV�±�HVVHQWLDO�YV��
QRQ�HVVHQWLDO��ZKHWKHU�WKH�EXVLQHVV�KDG�VWDUWHG�DQG�WKH�H[SHFWHG�GDWH�RI�FRPPHQFHPHQW�
RI� EXVLQHVV�� WKHLU� EXVLQHVV� RXWORRN�� LPSDFW� RI� &RYLG� RQ� WKH� EXVLQHVV� HDUQLQJV�� WKH�
PRUDWRULXP�DYDLOHG�IURP�YDULRXV�OHQGHUV��WKHLU�SHUFHLYHG�¿QDQFLDO�KHDOWK�VFRUH�DQG�WKH�
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DMRULW\�RI�WKH�HQWHUSULVHV�DUH�LQ�WKH�PLFUR�DQG�VPDOO�FDWHJRU\��������ZKLOH�WKH�
PHGLXP�FDWHJRU\�UHVSRQGHQWV�DUH�RQO\�����7KHVH�HQWHUSULVHV�DUH�SUHGRPLQDQWO\�
LQ�WKH�ZHVWHUQ�DQG�VRXWKHUQ�SDUWV�RI�,QGLD��ZLWK�WKH�IROORZLQJ�EHLQJ�WKH�JHRJUDSKLF�

GLVSHUVLRQ��1RUWK�������6RXWK�������(DVW������DQG�:HVW������2I�WKH��������060(V�
VXUYH\HG������ZHUH�LQ�WKH�QRQ�HVVHQWLDOV�EXVLQHVV��ZKLOH�����ZHUH�LQ�WKH�EXVLQHVV�RI�
HVVHQWLDOV���
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7KLV�ZRXOG�DOVR�KDYH�WR�GR�ZLWK�WKH�SURSRUWLRQ�RI�EXVLQHVVHV�ZKLFK�KDYH�UHVXPHG�
DFWLYLWLHV��7KLV�SURSRUWLRQ�LV�WKH�ODUJHVW�LQ�6RXWK���ZLWK�����RI�WKH�EXVLQHVVHV�VWDWLQJ�WKDW�
WKH\�KDG�UHVXPHG�DFWLYLWLHV��DV�DJDLQVW������LQ�WKH�(DVW������LQ�WKH�1RUWK�DQG�RQO\�����
LQ�WKH�:HVWHUQ�UHJLRQV��$W�WKH�$OO�,QGLD�OHYHO������EXVLQHVVHV�KDG�UHVXPHG�DFWLYLWLHV��

,PSDFW�RQ�%XVLQHVV�2XWORRN�GXH�WR�&29,'��2YHUDOO� WKH�EXVLQHVV�RXWORRN�FDQ�EH�
WHUPHG�DV�
1RW�1HJDWLYH
��ZLWK��������UHVSRQGLQJ�VD\LQJ�WKH\�ZHUH�QHXWUDO�RU�SRVLWLYH�
UHJDUGLQJ�WKH�EXVLQHVV�RXWORRN��+RZHYHU��WKHUH�DUH�UHJLRQDO�YDULDWLRQV��7KH�1RUWK�DQG�
(DVW�ZHUH�DOPRVW�VLPLODU�LQ�WHUPV�RI�WKH�KLJK�SURSRUWLRQ�RI�UHVSRQGHQWV��PRUH�WKDQ������
ZLWK�D�QHJDWLYH�RXWORRN��7KH�RXWORRN�LQ�WKH�6RXWK�LV�ODUJHO\�QHXWUDO�WR�SRVLWLYH��ZLWK�RQO\�
���� H[SUHVVLQJ� QHJDWLYH� EXVLQHVV� VHQWLPHQWV�� ,Q� WKH�:HVW�� ���� VWLOO� FRQVLGHU� WKH�
EXVLQHVV�RXWORRN�WR�EH�QHJDWLYH�

RVW�RI�,QGLD�±�DERXW������ZDV�VWLOO�XQGHU�5HG�RU�<HOORZ�=RQHV�GXULQJ�WKH�SHULRG�
XQGHU�VXUYH\��+RZHYHU��WKHUH�ZDV�ODUJH�JHRJUDSKLFDO�GLVSHUVLRQ��ZLWK�������RI�
WKH�UHJLRQ�EHLQJ�XQGHU�&RYLG�]RQHV�UHG�DQG�\HOORZ�LQ�WKH�:HVW��ZKLOH�(DVW�ZDV�

UHODWLYHO\�EHWWHU�R൵�

�

)'1)4#2*+%#.�
# 0 # . ; 5 + 5� 1 (�
(+0#0%+#.�+/2#%6

,PSDFW�RQ�(DUQLQJV��$ERXW�����RI�WKH�UHVSRQGHQWV�VXUYH\HG�IHOW�WKDW�WKH�LPSDFW�RQ�
WKHLU�HDUQLQJV�ZRXOG�EH�OHVV�WKDQ������ZLWK�����DFWXDOO\�UHSRUWLQJ�DQ�LPSDFW�OHVV�WKDQ�
������0RVW�UHVSRQGHQWV�DFURVV�DOO�IRXU�]RQHV�IHOW�WKDW�WKH�LPSDFW�RQ�WKHLU�HDUQLQJV�ZRXOG�
EH�EHWZHHQ�������

&KDUW�����&29,'�=RQH�'LVSHUVLRQ�$FURVV�*HRJUDSKLFDO�5HJLRQV
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7KH�SURSRUWLRQ�RI�UHVSRQGHQWV�VWDWLQJ�WKDW�WKH\�KDG�D�ORDQ�UHTXLUHPHQW�ZDV����������
UHVSRQGHQWV�VWDWHG�WKDW�WKH\�GLG�QRW�KDYH�D�ORDQ�UHTXLUHPHQW��6XFK�UHOXFWDQFH�WR�ERUURZ��
ZKHQ�FRPELQHG�ZLWK�WKH�PRUDWRULXP�WDNHQ�PD\�LQGLFDWH�EXVLQHVVHV�ZKLFK�DUH�WU\LQJ�WR�
VXUYLYH�UDWKHU�WKDQ�WKRVH�ZKLFK�ERUURZ�WR�LQYHVW�IRU�IXWXUH�JURZWK��L�H��WKULYH���7KXV������
RI�WKH�UHVSRQGHQWV�KDYH�DYDLOHG�RI�WKH�PRUDWRULXP�IURP�RWKHU�OHQGHUV��ZKLOH�DOPRVW�����
RI� WKH� UHVSRQGHQWV� KDYH� DYDLOHG� RI� PRUDWRULXP� IURP� 0DJPD�� 7KH� SURSRUWLRQ� RI�
UHVSRQGHQWV�ZKR�KDYH�DYDLOHG�RI�PRUDWRULXP�IURP�HLWKHU�0DJPD�RU�RWKHU�OHQGHUV�LV�����

�

7KH�VXUYH\�ORRNHG�DW�WKH�¿QDQFLDO�KHDOWK�VFRUH�WKDW�WKH�UHVSRQGHQWV�UDWHG�WKHPVHOYHV�RQ��
XVLQJ�D�VFDOH�RI������ZLWK���EHLQJ�WKH�EHVW�DQG���EHLQJ�WKH�ZRUVW��������RI�WKH�UHVSRQGHQWV�
DFURVV� WKH� YDULRXV� JHRJUDSKLFDO� UHJLRQV� UDWHG� WKHPVHOYHV� �� ��7KH� SURSRUWLRQ� RI� WKH�
UHVSRQGHQWV��ZKR�JDYH�WKHPVHOYHV���������DQG���UDWLQJV�ZHUH�UHVSHFWLYHO\����������������
�������DQG�������UHVSHFWLYHO\��$FURVV�DOO�WKH�IRXU�]RQHV��PDMRULW\�RI�WKH�UHVSRQGHQWV�
UDWHG�WKHPVHOYHV�PLGGOH�RI�WKH�VFDOH��+RZHYHU��WKLV�DOVR�LPSOLHV�WKDW�DERXW�����RI�WKH�
UHVSRQGHQWV�JDYH�WKHPVHOYHV�DYHUDJH�WR�DERYH�DYHUDJH�¿QDQFLDO�UDWLQJV�

)LQDQFLDO�+HDOWK�6FRUH�YV��/RDQ�5HTXLUHPHQW�

&KDUW�����3URSRUWLRQ�RI�EXVLQHVVHV�ZKLFK�KDYH�UHVXPHG�DFWLYLWLHV
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7KH�SURSRUWLRQ�RI�UHVSRQGHQWV�VWDWLQJ�WKDW�WKH\�KDG�D�ORDQ�UHTXLUHPHQW�ZDV����������
UHVSRQGHQWV�VWDWHG�WKDW�WKH\�GLG�QRW�KDYH�D�ORDQ�UHTXLUHPHQW��6XFK�UHOXFWDQFH�WR�ERUURZ��
ZKHQ�FRPELQHG�ZLWK�WKH�PRUDWRULXP�WDNHQ�PD\�LQGLFDWH�EXVLQHVVHV�ZKLFK�DUH�WU\LQJ�WR�
VXUYLYH�UDWKHU�WKDQ�WKRVH�ZKLFK�ERUURZ�WR�LQYHVW�IRU�IXWXUH�JURZWK��L�H��WKULYH���7KXV������
RI�WKH�UHVSRQGHQWV�KDYH�DYDLOHG�RI�WKH�PRUDWRULXP�IURP�RWKHU�OHQGHUV��ZKLOH�DOPRVW�����
RI� WKH� UHVSRQGHQWV� KDYH� DYDLOHG� RI� PRUDWRULXP� IURP� 0DJPD�� 7KH� SURSRUWLRQ� RI�
UHVSRQGHQWV�ZKR�KDYH�DYDLOHG�RI�PRUDWRULXP�IURP�HLWKHU�0DJPD�RU�RWKHU�OHQGHUV�LV�����
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7KH�VXUYH\�ORRNHG�DW�WKH�¿QDQFLDO�KHDOWK�VFRUH�WKDW�WKH�UHVSRQGHQWV�UDWHG�WKHPVHOYHV�RQ��
XVLQJ�D�VFDOH�RI������ZLWK���EHLQJ�WKH�EHVW�DQG���EHLQJ�WKH�ZRUVW��������RI�WKH�UHVSRQGHQWV�
DFURVV� WKH� YDULRXV� JHRJUDSKLFDO� UHJLRQV� UDWHG� WKHPVHOYHV� �� ��7KH� SURSRUWLRQ� RI� WKH�
UHVSRQGHQWV��ZKR�JDYH�WKHPVHOYHV���������DQG���UDWLQJV�ZHUH�UHVSHFWLYHO\����������������
�������DQG�������UHVSHFWLYHO\��$FURVV�DOO�WKH�IRXU�]RQHV��PDMRULW\�RI�WKH�UHVSRQGHQWV�
UDWHG�WKHPVHOYHV�PLGGOH�RI�WKH�VFDOH��+RZHYHU��WKLV�DOVR�LPSOLHV�WKDW�DERXW�����RI�WKH�
UHVSRQGHQWV�JDYH�WKHPVHOYHV�DYHUDJH�WR�DERYH�DYHUDJH�¿QDQFLDO�UDWLQJV�

)LQDQFLDO�+HDOWK�6FRUH�YV��/RDQ�5HTXLUHPHQW�

&KDUW�����3URSRUWLRQ�RI�EXVLQHVVHV�ZKLFK�KDYH�UHVXPHG�DFWLYLWLHV
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5HVSRQGHQWV�ZHUH�DVNHG�WR�VWDWH�WKHLU�RXWORRN�IRU�WKH�IXWXUH��:KLOH�WKH�PDMRULW\�RXWORRN�
ZDV�QHJDWLYH�DW������LW�DOVR�WXUQV�RXW�WKDW�EXVLQHVVHV�ZLWK�HLWKHU�QHXWUDO�RU�SRVLWLYH�
RXWORRN�LV�DOPRVW�����

2XWORRN�QRW�QHJDWLYH��

	PSDFW�RQ�(DUQLQJV��2I�WKH��������060(V�VXUYH\HG������ZHUH�LQ�WKH�QRQ�HVVHQWLDOV�
EXVLQHVV�� ZKLOH� ����ZHUH� LQ� WKH� EXVLQHVV� RI� HVVHQWLDOV�� %RWK� HVVHQWLDO� DQG� QRQ�
HVVHQWLDO�EXVLQHVVHV�VWDWHG�WKHLU�LPSDFW�RQ�HDUQLQJV�DV�EHLQJ�LQ�WKH�OHVV�WKDQ�����RU����

����UDQJH��2I�WKH�WRWDO�EXVLQHVVHV�VXUYH\HG��$ERXW�����RI�WKH�EXVLQHVVHV�VXUYH\HG�VDLG�
WKDW�LPSDFW�RQ�HDUQLQJV�ZRXOG�EH�EHWZHHQ�����������ZKLOH�����IHOW�WKDW�WKH�LPSDFW�
ZRXOG�EH�OHVV�WKDQ������,QWHUHVWLQJO\�HQRXJK��VXFK�D�UHVSRQVH�WRZDUGV�WKH�LPSDFW�RQ�
HDUQLQJV�LV�VKDUHG�E\�ERWK�HVVHQWLDO�DQG�QRQ�HVVHQWLDO�JRRGV�

&KDUW�����,PSDFW�RQ�HDUQLQJV��(VVHQWLDO�YV��1RQ�(VVHQWLDOV
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5HVSRQGHQWV�ZHUH�DVNHG�WR�VWDWH�WKHLU�RXWORRN�IRU�WKH�IXWXUH��:KLOH�WKH�PDMRULW\�RXWORRN�
ZDV�QHJDWLYH�DW������LW�DOVR�WXUQV�RXW�WKDW�EXVLQHVVHV�ZLWK�HLWKHU�QHXWUDO�RU�SRVLWLYH�
RXWORRN�LV�DOPRVW�����

2XWORRN�QRW�QHJDWLYH��

	PSDFW�RQ�(DUQLQJV��2I�WKH��������060(V�VXUYH\HG������ZHUH�LQ�WKH�QRQ�HVVHQWLDOV�
EXVLQHVV�� ZKLOH� ����ZHUH� LQ� WKH� EXVLQHVV� RI� HVVHQWLDOV�� %RWK� HVVHQWLDO� DQG� QRQ�
HVVHQWLDO�EXVLQHVVHV�VWDWHG�WKHLU�LPSDFW�RQ�HDUQLQJV�DV�EHLQJ�LQ�WKH�OHVV�WKDQ�����RU����

����UDQJH��2I�WKH�WRWDO�EXVLQHVVHV�VXUYH\HG��$ERXW�����RI�WKH�EXVLQHVVHV�VXUYH\HG�VDLG�
WKDW�LPSDFW�RQ�HDUQLQJV�ZRXOG�EH�EHWZHHQ�����������ZKLOH�����IHOW�WKDW�WKH�LPSDFW�
ZRXOG�EH�OHVV�WKDQ������,QWHUHVWLQJO\�HQRXJK��VXFK�D�UHVSRQVH�WRZDUGV�WKH�LPSDFW�RQ�
HDUQLQJV�LV�VKDUHG�E\�ERWK�HVVHQWLDO�DQG�QRQ�HVVHQWLDO�JRRGV�

&KDUW�����,PSDFW�RQ�HDUQLQJV��(VVHQWLDO�YV��1RQ�(VVHQWLDOV
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7KH�SURSRUWLRQ�RI�EXVLQHVVHV�LQ�WKH�QRQ�HVVHQWLDOV�ZLWK�D�QHJDWLYH�RXWORRN�LV�UHODWLYHO\�
IDU�JUHDWHU�DW�����DV�FRPSDUHG�WR�WKDW�LQ�WKH�HVVHQWLDOV�EXVLQHVV�DW������7KXV��DERXW�����
RI�WKH�EXVLQHVVHV�LQ�WKH�HVVHQWLDOV�JRRGV�VHFWRU�DUH�DFWXDOO\�SRVLWLYH�������RU�QHXWUDO�
�������2I�WKH�EXVLQHVVHV�LQ�WKH�QRQ�HVVHQWLDO�VHFWRU������DUH�HLWKHU�SRVLWLYH�������RU�
QHXWUDO�������

&KDUW�����%XVLQHVV�2XWORRN�3RVW�&RYLG��(VVHQWLDOV�9V��1RQ�HVVHQWLDOV

(VVHQWLDO�JRRGV�DQG�VHUYLFHV 1RQ�HVVHQWLDO�JRRGV�DQG�VHUYLFHV *UDQG�7RWDO
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